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Profile of New Report Exposing Hospital Expansions Impact on Cost

Some of Oregon’s largest hospi-
tal corporations plan to expand at
a breakneck pace at a time when
hospital bills are already the pri-
mary force driving up health care
costs (see Oregonians for Health
Security’s recent report, “Behind
Oregon’s Health Care Crisis,” on
our website). To ensure that hospi-
tal construction cost-effectively
serves community needs, a group
of state senators is championing
SB 503, the Wise Health Invest-
ments bill.

The Oregon Association
of Hospitals and Health Systems
opposes the bill. They say Oregon
needs more hospital beds because
our population is growing and
aging--and because interest rates
are low. Over time, the association
claims, hospital building projects
cost Oregonians almost nothing.

A new report casts doubt
on these arguments. “The Market
for Hospital Beds,” issued last
week by ECONorthwest, the
Northwest’s largest economic con-
sulting firm, concludes:

° Building new hospital
beds is not cheap: Hospitals spend
almost $1,000,000 per bed when
building a new hospital and al-
most half that when they expand

) Hospitals beds currently
licensed or under construction in
the Portland Tri-County areaq,
together with the planned new
Kaiser facility in Washington
County, are sufficient to care for
our population through 2025—
even assuming the area’s popu-
lation increases by 38%, the
population over age 65 doubles,
and area hospitals continue to
serve large numbers of out-of-
area patients. If new beds are
not needed, why are some hospi-
tal corporations planning further
expansion? Why is the Provi-
dence Health System still talking
about building entirely new fa-
cilities on both the east and the
west sides of the Portland metro-
politan area? The report offers
some clues.

“If we build it, they
will ecome.” The report demon-
strates that people in communi-
ties with more hospital beds are
hospitalized more than people in
communities with fewer beds.
So, hospitals systems may hope to
generate additional demand—
regardless of the cost to their
patients.

Monopoly power. Multi-facility

hospital systems may not expect
to provide additional services, but
rather to replace community-
based providers by driving them
out of the market. The report
observes that the Portland hospi-
tal market is already unusually
concentrated. It uses a compara-
tive analysis of U.S. metropolitan
areas to show that hospital costs
per unit increase where hospital
ownership is concentrated.

Portland is not the only
place in our state where hospital
systems are fighting for market
share. In a recent article about
the “capital-spending spree” in
Lane County, the Eugene Register
Guard reported that “Supporters
and detractors of [SB 503] agree
that Oregon’s medical-center
building boom has fueled worries
that hospitals are misdirecting
their money into areas that serve
their own interests in competing
for market share, rather than
helping make health care afford-
able and accessible.”

For a copy of the report,
contact Northwest Strategies,
2280 Fox Tower, 805 SW Broad-
way, Portland, OR 97205;

(503) 241-8383.

stable and
substantial surplus
capacity among
existing hospitals
within the
metropolitan area
to assure ready
access to inpatient
hospital services.”
--ECONorthwest

Having a baby is priceless. Paying for it isn’t!
Know any new or pregnant parents who could share their story?

We are working on a consumer guide comparing how much it costs to
have a baby at different hospitals. We are looking for pregnant women or
new parents to share their experiences of dealing with increasing costs.

Specifically we are looking for expecting parents or new parents who:

--have the ability to choose where they had/will have their baby (PPO in-
surance, for example)
--had to pay the hospital bills for childbirth because they were not fully

covered by their health insurance, or

--are uninsured or underinsured and are either unable to afford hospital
care or received high bills for the cost of childbirth.

Please call OHS at 503-655-2793
or share your story on our website www.healthcarestory.org




