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“If patients
and taxpayers
keep hurling
rocks at the
ramparts of
Fortress
Pharmaceut-
ical, sooner or
later the
unsustainable
price structure
will finally
collapse.”

Editorial
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Profile of Prescription Price Comparison: New Discount Cards Put to Test

Today, begins the first phase of
the new Medicare prescription
drug program. Seniors can now
sign up for Medicare Drug Dis-
count cards, but will not begin
receiving discounts until June L
The prescription prices under
each card are now available on
the Medicare website. According
to the Associated Press, many
inaccuracies in prices have been
found on the site. Once the in-
formation is accurate, the web-
site will be a useful tool in help-
ing seniors select a discount card,
if they choose to participate. The
cost of the cards range from $0-
$30 per year. Prescriptions of-
fered and discount amounts are
subject to change frequently.

Seniors with incomes less than 135% of
Federal Poverty Level ($12,569 for an
individual and $16862 for couples) are
eligible for $600 toward the cost of

their prescriptions and do not have to

“With drug costs continuing to
skyrocket, this program is like a
used car salesman offering a
$3,000 discount after the sticker
price was increased by $4,000.”
Ron Pollack, Families USA

pay the enrollment fee.

The House Democratic Office did
an analysis of savings offered under
the new discount cards for 10 of the
prescriptions seniors use most. They

found even with discounts, sen-
iors would be paying much more
than in Canada or than the price
negotiated by the federal gov-
ernment for the VA. Analysis

also showed using existing dis-

counts or mail-order pharmacies
seniors could see savings very

a price comparison of three of
those drugs.

Seniors are not required to sign
up for the cards. Experts have
recommended a wait and see
approach for most seniors.
Watching to see how discounts
among various card companies
change in the next few months
may help to make more in-
formed decisions.

Preliminary Price: New Medicare Cards Other Available Prices
Drug Pharmacy | Walgreens [RxSavings |Drug- Costco.com | Federal Canada
Care store.com Supply
Alliance Price
Lipitor 71.19 67.44 74.72 62.99 68.47 36.48 49.85
Prevacid 130.68 11.63 147.01 120.99 120.27 53.90 56.54
Zocor 128.69 124.94 124.32 123.99 123.47 69.27 63.98

Source: Minority Staff, Committee on Government Reform, April 2004

The federal govern-
ment has given pre-
liminary approval for
the Managed Care Pro-
vider tax and hospitals have reached a com-
promise with the state allowing the Hospital
Provider tax to move forward as well. Under
the new plan, OHP-Standard enrollment will
be reduced to 24,000 by July 1, 2005. Begin-
ning July 1, 2004, enroliment for OHP-
Standard will be closed. Those currently on
the program will continue to receive services
as long as they pay premiums on time each
month and reapply at the end of their 6
month enrollment period. The state antici-
pates reaching the new enrollment cap
through attrition. There are currently 46,
900 individuals on OHP-Standard. In March

OHP-Standard Compromise Preserves
Health Care for 24,000

of 2003, nearly 85,000 individuals were on
OHP-Standard. This new cap will represent a
72% decline in enrollment for OHP-Standard.

The individuals remaining on OHP-
Standard will receive full health care services
including mental health, chemical depend-
ency, vision and dental services which were
cut last year. The level of hospital services is
still under consideration.

OHP enrollees will begin to receive notifica-
tion of the new policy in June. Those on OHP-
Plus will not be effected by the changes.

While this is not an ideal situation, it is a
victory that OHP-Standard will still exist. It
makes it all the more important to work to
elect pro-affordable health care legislators
that will reverse these changes in 2005.
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